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December 7, 2020 
 
 
Honorable Board of Directors 
Marin County Transit District 
3501 Civic Center Drive 
San Rafael, CA  94903 
 
SUBJECT: Marin Transit Comprehensive Annual Financial 
Report for Fiscal Year 2019/20 
 
Dear Board Members: 
 
RECOMMENDATION: Accept report. 
 
SUMMARY: Brown Armstrong Accountancy Corporation has 
completed the annual financial audit of the Marin County Transit 
District for the fiscal year that ended June 30, 2020. The audit 
includes a detailed single audit as required when the expenditure of 
federal funds in a fiscal year exceeds $500,000.  Staff have 
incorporated the annual financial audit into the attached 
Comprehensive Annual Financial Report (CAFR).  The auditor 
presented the CAFR to the ad hoc Audit Subcommittee of your 
Board for review on November 20, 2020.  With your acceptance of 
this report, the District will be up-to-date with all independent audits 
and will submit the required federal audit well before the required 
deadline of March 30, 2020. 
 
This is the third year the District has published a Comprehensive 
Annual Financial Report.  The report is designed to ensure that 
users of the financial statements have the information and context 
needed to assess the financial health of the District. 
 
The CAFR has four main components:  

 Introductory Section 
 Financial Section 
 Statistical Section 
 Single Audit Section governed 

 
The Introductory Section discusses the District’s governing 
structure, staff structure, and service area map. 
 
The Statistical Section compiles data from the District’s prior 
financial statements and Short Range Transit Plans, along with 
countywide statistics from the County of Marin and other sources.  
This section is designed to provide information about trends and the 
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local economy that will provide context for the reader to assess the District’s financial condition. 
 
The Financial and Single Audit Sections contain the District’s audited financial statements 
and the results of the federal single audit.  The audit was conducted in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States.  The audit team found no deficiencies in internal control over financial 
reporting or in compliance that they considered to be material weaknesses.  Similarly, the audit 
team found no material weaknesses or significant deficiencies in internal control over major 
federal award programs. 
 
FISCAL/STAFFING IMPACT:  None associated with this report. 
 
Respectfully submitted, 
 

 
Lauren Gradia 
Director of Finance and Capital Programs 
 
Attachments:   Marin County Transit District FY2019/20 Comprehensive Annual Financial Report 
  Letter to the Board from Brown Armstrong Accountancy Corporation 
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Government Auditing Standards
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Fixed Route
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Yellow Bus  

Demand Response  
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Government Auditing Standards
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Required Supplementary Information 

Other Information 

Code of Federal Regulations
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 

Federal Awards
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Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards
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Reporting Entity 
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 Reporting Entity

Joint Ventures 

Item 5

79



Basis of Presentation

Basis of Accounting 

Cash and Cash Equivalents   
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Prepaid Expenses 

Capital Assets 

Unearned Revenue 

 Compensated Absences

 Property Taxes
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 Property Taxes

 Measure A 

 Measure B 

 Net Position
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Net Position )

 Use of Estimates

 Reclassifications
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Vehicles

Non Revenue Vehicles

Facilities and Stops

Facility

Technology Projects

Ongoing Capital Expenses
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Overhead Transfer
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Source: MCTD Audited Financial Statements
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Source: MCTD Audited Financial Statements
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1 Source: MCTD Audited Financial Statements.  Includes Fares and Special Fares 

2 Sources: MCTD Short Range Transit Plans, Monthly Monitoring & Performance Statistic Reports 

3 Includes National Park fare payments in 2018.
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Source: MCTD 2018-2027 Short Range Transit Plan 
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1 55% of Sales Tax Receipts after administrative reductions
2 Preliminary numbers

Source: Transportation Authority of Marin (TAM) Annual Financial Report, TAM Measure A Programming Workbook 
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Source: MCTD Audited Financial Statements, Budgetary Comparison Schedule 
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Source: Department of Finance – County of Marin, California 
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Source: Department of Finance – County of Marin, California 
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Source: MCTD Audited Financial Statements 
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Sources: 

1 US Department of Commerce, Bureau of Economic Analysis – www.bea.gov 
2 California Department of Education, Educational Demographics Office – www.ed-data.org/county/Marin 
3 Employment Development Department, Labor Market Information – www. labormarketinfo.edd.ca.gov 
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Sources: 

Community Profile, County of Marin 
Employment Development Department, Labor Market Information - www.Labormarketinfo.edd.ca.gov 
North Bay Business Journal - Book of Lists 2018 
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Source: MCTD Finance Department, FY 2018 System Performance Report 
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Source: MCTD Audited Financial Statements 

Item 5

118



Source: Finance Department 
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Source: MCTD Audited Financial Statements 
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Source: National Transit Database Reports 
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

deficiency in internal control 

material weakness 

significant deficiency 
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Government Auditing Standards
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Compliance Supplement

Government Auditing Standards

Code of Federal Regulations, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards 

Item 5

130



deficiency in internal control over compliance 

material weakness in internal control over compliance 

significant deficiency in 
internal control over compliance 
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Government Auditing Standards
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Code of Federal Regulations Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards

Cost Principles for State, Local, and Indian Tribal 
Governments
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Government Auditing Standards,

Qualitative Aspects of Accounting Practices

Postponement of the Effective Dates of 
Certain Authoritative Guidance,

Difficulties Encountered in Performing the Audit
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Corrected and Uncorrected Misstatements

Disagreements with Management

Management Representations

Management Consultations with Other Independent Accountants

Other Audit Findings or Issues
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